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“ ..my principal objective is 
to bring the quality of my brew 
to perfection.” 


The above statement of purpose was made by John Molson shortly after he had founded his Brewery 175 
years ago. It is as fitting today as it was then for we continue steadily to direct our aspirations and endeavours 
towards the highest peak of achievement in the production and marketing of brewery products. A tangible 
implementation of these aims has taken place in the last two years when Molson’s Brewery Limited, hereto- 
fore operating in Montreal and Toronto, assumed national status by expanding its operations to include six 
prosperous breweries located in key cities in Western Canada. The principal purpose of this brochure is 
to provide information concerning all the Molson breweries and their brands across the country and to 
indicate the significant role played by the Company’s operations in the economic life of Canada. It is our 
earnest hope that this information will not only prove of interest but that it will also afford you a sense of 


pride and satisfaction in the growth and progress of an entirely Canadian company. 


Chairman of the Board President 


ERE John Molson, founder of Molson’s 

\) \) Brewery Limited, to take on mortal form 
today and gaze at the Montreal he 

loved so well, he would be amazed indeed at the 
$500,000,000 St. Lawrence Seaway, the towering 
skyscrapers built and under construction, the 
ceaseless roar of traffic, and the daily activities 
of almost 2,000,000 people. But there would 
be one thing, perhaps, which would in his eyes 
make up for the terrifying vastness of this new 
world. Gazing eastward, along the river from 
just below St. Mary’s Current, he would find 
comfort, for there, exactly where he had founded 
it 175 years ago, is his brewery; not the small 
brewhouse he had known, granted, but a great 
complex of inter-connected and integrated build- 
ings capable of producing more beer than any 
other one brewery in Canada. And of further 
reassurance to him would be the knowledge that 
his own family is still directing the affairs of the 
company, with members of the fifth and sixth 


generations serving in key executive capacities. 
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The story of Molson’s Brewery is the story of 
a truly Canadian company having its early 
beginnings in Quebec. No tapestry of la Belle 


Province would be complete unless woven into 


it where the bright threads of Molson activities 
born of the founding in 1786 of a brewery and a 
tradition. It is not the intention here to tell that 
story. But it is of interest to skip quickly over 
the years and touch on one or two of the high- 
lights. The John Molson of 1786 obviously was 
a man of initiative and vision, as the progress of 
his brewery and his manifold other activities 
proved. It was he, for example, who in 1809 gave 
Canada its first steamboat, the Accommodation, 
and followed this with bigger and better boats 


ADL 


to demonstrate the future possibilities of naviga- 
tion on the St. Lawrence. He initiated other 
ventures, including Canada’s first railroad and 
Montreal’s first real home of the arts — the 
His descendents, following in 
opened Molson’s Bank in 1837 


and, among other things 


Theatre Royal. 
his footsteps, 


participated in the de- 
velopment of universi- 
ties and hospitals and 
helped to bring gaslight 
to Montreal’s streets. 
The family’s versatility 
of enterprise is pictur- 
esquely summed up in 
Montreal, 
City, a chronicle of the commercial metropolis of 
the St. Lawrence written by Stephen Leacock: 


Seaport and 


“the name of Molson...echoes down the history of 
the City in the throb of the steamship, the tinkle of 
the bank tellers’ coins, the whisper of the college 
library, and the roar of the college stadium.” 
The twin characteristics of initiative and vision 
were inherited by John Molson’s descendents. 
In 1907, Molson’s Brewery celebrated the 
first million-gallon year in its history. In 1922 
and again in 1929 substantial additions were 
Following the 


made to the Montreal brewery. 


Soil 


sp ewes See 


ah eee 


San 4 
apt i 


War, from 1947 an almost continuous building 
program was carried on tripling the Montreal 
plant’s productive capacity in less than six years. 
In 1955, a large ultra-modern plant was opened 
in Toronto, giving Molson’s growing Ontario 
market its own source of supply. The most recent 
expression of initiative was the company’s 
expansion since 1958 into four other provinces, 
giving it truly national status. Thus from what 
was primarily a one-man business has evolved an 
enterprise giving employment to almost 2,500 
Canadians, and making a valuable contribution to 
the economy. To complement its international re- 
putation for fine ales, and in recognition of chang- 
ing public taste, Molson’s introduced in 1959 the 
new, light-bodied brew, Molson’s Canadian Lager 
Beer. It won instantan- 
eous public approval. It is 
fitting on special anniver- 
saries such as this to recall 
the past and to regard with 
affection and some nostal- 
gia the vanished years. 
Growth, progress and pub- 
lic interest have been close companions to Molson’s 
Brewery in its 175 years of living, and, as old and 
trusted friends they will accompany the Molson 


enterprise into a brightly beckoning future. 
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MOLSON’S BREWERY LIMITED, MONTREAL 


At the brewery’s modern laboratory in Montreal, skilled chemists 
keep a careful watch over the renowned quality of Molson’s brands 


The vital, pioneer spirit of 18th century Montreal 
spawned a multitude of business ventures of which 
only three exist today: a newspaper, a merchant- 
tailoring firm and Molson’s Brewery Limited. 
And of these, only Molson’s continues to have 
members of the founder’s family in its manage- 
ment.This is the remarkable record which began 
in 1786 when young John Molson established his 
small log brewery close to the St. Lawrence River 
and one half-mile outside the East gate of the 
massive fortified walls which surrounded the 
settlement. His initiative and vision were not 
misplaced. Montreal and Molson’s have grown 
and prospered. The little 90-acre settlement has 
become the Metropolis of Canada, with a popu- 


Montreal brands include 
Molson’s Export Ale, Golden Ale and 
Molson’s Canadian Lager Beer. 


lation of just under 2,000,000. The tiny brew- 
house has become the largest single brewery in 
Canada and among the half-dozen largest in the 
world. The Montreal plant, head office for the 
overall Canadian organization, gives year ’round 
employment to 1517 people and the thirty 
independent Molson Quebec agents employ an 
additional 260 personnel. Capacity has risen from 
four hogsheads weekly in those first days to 
1,900,000 barrels annually, and from the Mont- 
real warehouse, Molson products are shipped 
throughout the world. The brewery’s location has 
never changed, and mirrored in the swift waters 
of the adjacent St. Lawrence is its history — 175 
years of progress and achievement. 
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r MOLSON’S BREWERY (ONTARIO) LIMITED, 
TORONTO 


An experienced Kettleman checks the clarity of 
a wort sample from the huge copper brew kettle 
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You can take your choice of the exact meaning of 
the Huron Indian name ‘Toronto’ from these 
picturesque translations: ‘“‘Place of meeting’’, 
“Trees in the water’, “Lake opening’? and 
“Between the lakes’’. But if there is uncertainty on 
this point there definitely is none on the Queen 
City’s amazing achievements and progress since 
its incorporation in 1834. It was in 1955 in this 
bustling, thriving city that Molson’s completed 
Canada’s newest and most modern brewery, 
replacing the sales office through which its brands 
had previously been marketed. The beautiful 
streamlined building — a radical departure from 
the usual brewery style — is admired daily by 
thousands of motorists on Toronto’s picturesque 


lakeshore boulevard and by the countless others 
who daily visit the nearby Canadian National 
Exhibition Grounds. With a capacity of more 
than 500,000 barrels per year and a staff of some 
340, the brewery is capably serving the market 
throughout Ontario. Its establishment marked 
Molson’s first major venture outside of Quebec in 
its modern expansion program which has since 
spread to include breweries in six of the ten prov- 
inces. With economic growth in Ontario the 
highest in Canada, the future expansion of the 
plant has not been overlooked. To provide for 
the already planned increases in production, the 
brewery has acquired a large tract of land ad- 
joining to the east. 


Molson’s Export Ale, Golden Ale, | MOLSONS. | 


Stock Ale, Cream Porter and 
Molson’s Canadian Lager Beer are all 
produced in the Toronto plant. 
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lager beer 


Shown are (from foreground) the stainless steel cooker, mash tul 
and copper brew kettle in the Winnipeg Brew House 
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In the early 19th century the Red River Settle- 
ment, now known as Winnipeg, depended upon the 
Fort Garry fur trade for its existence. Virtually 
isolated from the rest of the Canadian colony, it 
grew slowly and was not incorporated as a city 
until 1873. However, with the coming of the 
Canadian Pacific Railway in 1881 and its exten- 
sion westward, Winnipeg entered into a period 
of rapid development which saw its emergence 
as a world grain market and as a manufacturing 
distribution centre for the entire Canadian 
Northwest. These were the favourable conditions 
which existed at the turn of the 20th century 
when the Home Brewery — now Fort Garry 
Brewery Limited — was founded. Ownership 


Frontier Beer and Frontier Stout are brewed 
in Winnipeg by the Fort Garry Brewery, 
and it also distributes Molson’s Export Ale. 


changed hands several times until 1930 when Mr. 
B. W. Hoeschen purchased the brewery and 
immediately initiated a long-term extensive 
program of plant expansion and modernization. 
The last major project was the construction in 
1950 of one of the most modern and functionally 
best designed brewhouses in Western Canada. In 
February 1960 the brewery, which has 73 employees 
and an annual capacity of 60,000 barrels, was 
acquired by Sicks’ Breweries Limited thereby 
becoming part of the Molson organization... . 
Recent interesting developments have been the 
opening of a new retail outlet and the acquisition 
of land adjacent to the brewery which will be 
used for future expansion. 


MOLSON’S REGINA BREWERY LTD. 


The temperature of the wort is carefully checked as it passes 
through the cooler on its way to the fermenting tanks 
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**Pile of Bones’”’ was the colourful sobriquet given 
Regina by the early settlers when they saw the 
area dotted with mounds of buffalo bones which 
had been left years previously by successful 
Indian and Metis hunting parties. In 1882 this 
fine city, the capital and major commercial 
center of Saskatchewan, was officially christened 
Regina in honour of Queen Victoria. T'wenty- 
five years later the Regina Brewery was estab- 
lished, but operations ceased with the advent of 
prohibition. When repeal came in 1924 Leth- 
bridge Breweries took over the plant and after 
renovations, began brewing in 1925. In 1958, it be- 
came one of Molson’s plants and in 1959 its name 
was changed to Molson’s Regina Brewery Ltd. 


The three brands brewed and bottled in 
Molson’s Regina plant are Pilsner Beer, 
Royal Stout and Nut Brown Ale. 


This brewery has an outstanding employee 
service record. Its 94 employees have a total of 
1,221 years of service, and only seven employees 
have been less than 10 years with the firm. The 
annual capacity of the brewery is 150,000 barrels 
but this will be increased with completion in 1961 
of the new $1,000,000 brewhouse now under cons- 
truction. The additional facilities will make 
Molson’s Regina Brewery Ltd. one of the most 
modern in Canada and will furnish additional 
productive capacity required for future needs. 
These will be great, for Regina’s encircling wheat 
fields offer no geographic barriers to the continued 
growth of the city which has almost doubled its 
population in the past 13 years. 
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MOLSON’S 


CAPILANO BREWERY LTD. 


VANCOUVER, B.C. 


Established: 1934 
Capacity: 150,000 barrels 
BRANDS PRODUCED: 
Old Style Lager Beer, 
Molson's Export Ale, 
Molson's Canadian 
Lager Beer. 
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MOLSON’S 
ACROSS CANADA 


SICKS’ 
LETHBRIDGE BREWERY LIMITED 
LETHBRIDGE, ALTA. 


Established: 1901 
Capacity: 225,000 barrels 
BRANDS PRODUCED: 
Pilsner Beer, Royal Stout, 
Lethbridge Pale Ale, 
Lethbridge Beer 


MOLSON’S 


EDMONTON BREWERY LTD. 


EDMONTON, ALTA. 


Established: 1904 
Capacity: 150,000 barrels 
BRANDS PRODUCED: 
Edmonton Export Beer, 
Purple Label Stout 


SICKS’ PRINCE ALBERT 


BREWERY LIMITED 
PRINCE ALBERT, SASK. 


Established: 1924 
Capacity: 125,000 barrels 
BRANDS PRODUCED: 
Old Bohemian Style Lager, 
Imperial Stout 
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MOLSON’S 
REGINA BREWERY LTD. 
REGINA, SASK. 


Established: 1907 
Capacity: 150,000 barrels 
BRANDS PRODUCED: 
Pilsner Beer, Royal Stout, 
Nut Brown Ale 


FORT GARRY BREWERY 
LIMITED 
WINNIPEG, MAN. 


Established: 1909 

Capacity: 60,000 barrels 
BRANDS PRODUCED: 
Frontier Beer, Frontier Stout 
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MOLSON’S BREWERY (ONTARIO) 
LIMITED 
TORONTO, ONT. 


Established: 1953 

Capacity: 500,000 Barrels 
BRANDS PRODUCED: 

Molson's Export Ale, Golden Ale, 
Stock Ale, Cream Porter, 
Molson's Canadian Lager Beer 


MOLSON’S 
BREWERY LIMITED 
MONTREAL, QUE. 


Established: 1786 

Capacity: 1,900,000 barrels 
BRANDS PRODUCED: 

Molson's Export Ale, Golden Ale, 
Molson's Canadian Lager Beer 


SICKS’ PRINCE ALBERT BREWERY 
LIMITED 


The Cellar Foreman checks to see how the yeast is ‘“‘working”’ 
in the wort now stored in the large fermenting tanks 


Prince Albert, a flourishing city of 24,000 popula- 
tion, might be said to be unique in two respects: 
it has been represented in Parliament by three 
Prime Ministers and, secondly, it has a brewery 
which “‘krausens” its beer. Sir Wilfrid Laurier, 
the Right Honourable W. L. MacKenzie King 
and, currently, the Right Honourable John G. 
Diefenbaker have all represented the constitu- 
ency. ‘Prince Albert’? is the only brewery in 
Canada that krausens its beer. This is an old 
European method of natural carbonation in 
which the fermentation period is increased by a 
number of days, resulting in a heavier, more full- 
bodied beer. T’o the city’s north lies the area in 
which Grey Owl, the world famous naturalist and 
lecturer, made his home and which is today the 


Old Bohemian Style Lager and Imperial Stout 
are the well-known Saskatchewan brands 
produced by the Prince Albert Brewery. 


centre of some of Canada’s best lake fishing. 
Southwest is Batoche, once headquarters of 
Louis Riel, of Northwest Rebellion fame. Sicks’ 
Prince Albert Brewery, built on its present 
site in 1924, joined the Molson’s organization in 
1958. Since then it has shown a steady record of 
modernization and growth. Despite a relatively 
small annual capacity of 125,000 barrels, the 
brewery enjoys an extraordinary percentage of the 
Saskatchewan market. Among its 124 employees 
are no less than eight father-and-son combina- 
tions. With an eye to ever-growing demands for 
its products, a new cellar building was recently 
completed. In addition, construction of a large 
new bottling plant and warehouse is currently 
under way. 


The brew is run off, after fermenting, into these glass-lined 
steel tanks to rest and age into mellow perfection 


Edmonton has been likened to a husky boy whose 
extraordinary growth is the pride of his parents 
and the envy of his friends. The fastest growing 
metropolitan area in Canada, its population has 
soared from 4,000 in 1900 to its present 303,000. 
Gross value of production has more than tripled 
since 1949 and is over the $400,000,000 mark. Vast 
oil and gas deposits, low-cost power and untold 
mineral wealth will attract even more industry, 
more people, to the Gateway of the North. Into 
this city of rich promise came a small brewery 56 
years ago. It was called the Edmonton Brewing 
& Malting Co. Ltd. In 1913 a new plant was 
erected on a five-acre site to meet the requirements 
of a steadily increasing market, and 14 years later 


Edmonton Export Beer and Purple Label 
Stout are the brands produced and 
distributed in the Alberta market by 


the company came under the control of Lethbridge 
Breweries Limited, the brewery being renamed 
New Edmonton Brewery Limited. Other name 
changes followed until 1958 when it became part 
of the Molson organization and acquired its 
present title — Molson’s Edmonton Brewery Ltd. 
The brewery has an annual capacity of 150,000 
barrels and gives employment to 56 persons. Of 
the latter, one third have more than 15 years of 
service. With the recent addition of a modern, 
new retail outlet on its beautifully landscaped 
grounds and the continuing improvement of plant 
and equipment, Molson’s Edmonton Brewery Ltd. 
is confident that it can successfully meet the 
stirring challenge of Alberta’s phenomenal growth. 


Molson’s Edmonton Brewery. 
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SICKS’ LETHBRIDGE BREWERY LIMITED 


All bottles from the sterilizer must pass close 
inspection before proceeding into the filler 
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A short distance from Sicks’ Lethbridge Brewery 
is a monument which recalls a colourful event 
in the city’s early history. It marks the site of the 
last great Indian battle, fought between the Cree 
and Blackfeet tribes, which became known as the 
“Whoop-up Massacre’’, This was in 1870 when 
Lethbridge was first settled and known as Coal 
Banks. Civilization had worked its magic and 
the atmosphere was much less violent 31 years 
later when the original brewery was founded. At 
first, it was largely a one-man operation carried on 


Four brands are brewed by the Lethbridge 
Brewery; Pilsner Beer, Royal Stout, 
Lethbridge Pale Ale and 

Lethbridge Beer. 


ae 


by Fritz Sick in a frame building which was erect- 
ed on the site of the present modern brewery. 
However, the brewery prospered and, subse- 


quently, branches were established in major 
centers of Western Canada including Regina, 
Edmonton, Prince Albert and Vancouver. The 
brewery, which operated under Molson manage- 
ment for the first time in 1958, has a capacity 
of 225,000 barrels annually and provides work 
for 150 employees. It also has a soft drink plant 
which is operated in conjunction with the brewery. 


MOLSON’S CAPILANO BREWERY LTD., 
VANCOUVER 


The grain from the barley malt storage bins is released 
into the malt mill, where it is ground to a fine powder 
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Once called ‘“‘Gastown”’ and burned to ashes two 
months after its incorporation in 1886, Vancouver, 
the largest and most important Canadian seaport 
on the Pacific Coast, successfully overcame those 
blows to its pride and existence to become known 
as “The City of Imperial Destiny’. As part of 
that destiny in 1934 Fritz Sick started the small 
brewery on Powell Street which was to become 
Molson’s Capilano Brewery a quarter century 
later. The venture soon prospered and following 
World War II, the brewery facilities were no 
longer adequate to meet the demand for its 
products. A long search ensued for a proper site 
and finally in 1953 a large modern brewery was 


The Vancouver plant brews Old Style 
Lager, Molson’s Export Ale and 
Molson’s Canadian Lager Beer 

for the West Coast Market. 


officially opened on land which formerly had been 
part of the Kitsilano Indian Reserve. In 1958, 
this brewery became part of Molson’s and its 
name was changed to Molson’s Capilano Brewery 
Ltd., in 1959. With an annual capacity of 150,000 
barrels, the brewery provides employment for 108 
persons, a number of whom have been with it 
since its inception in 1934. Located on busy 
Burrard Street, the attractive building in its 
colourful, well-kept grounds draws the eye and 
evokes admiring comment from residents and 
visitors. Atop the brewery is the weather tower 
(the second ever built in Canada) that flashes the 
forecast for all of Vancouver to see. 
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MOLSON’S 


...A SIGNIFICANT FACTOR IN CANADA’S 
BREWING INDUSTRY & ECONOMY 


An established leader for 175 years, Molson’s contribution to today’s 


industry and economy is more vital and vigorous than ever. 


Since the founding of their brewery in 1786, 
six generations of the Molson Family have seen 
brewing in Canada grow from an individual’s 
craft into an industry with an annual production 
of well over 9,000,000 barrels. This tremendous 
rate of growth is exemplified by the fact that 
production has increased four-fold in the last 
twenty years alone. 


Molson’s has more than kept pace with this 
phenomenal expansion. The leadership and fore- 
sight of the founder inspired an organization 
which, through the years has developed from a 
local enterprise into a national institution. Nor 
has progress reached its peak: the ever increasing 
recognition of beer as a beverage of quality and 
moderation gives promise of an excellent future. 


Equally important has been the Molson organ- 
ization’s role in supporting Canada’s farmers, 
and, in particular, her barley growers. As a found- 
ing member of the Dominion Brewers Association, 
Molson’s helped establish and has vigorously 
supported the Canadian Barley Institute and its 
experimental laboratory in Winnipeg. The Insti- 
tute’s efforts have made a substantial contribu- 
tion to the quality of Canada’s barley crop which 
is rated, today, as being among the world’s finest. 


Molson’s is, as well, an important customer of 
Canada’s farmers in that it purchases from them 
a major portion of the ingredients used in the 
brewing process. Some $6,000,000 are spent 
annually on barley malt, for example, and although 


the organization maintains its own hop farm in 
Kamloops, B. C., further substantial purchases are 
made to meet the breweries’ total hop requirements. 


Canadian farming also benefits from the 
valuable cattle feed provided from by-products 
produced by Molson’s breweries across Canada. 
These come chiefly in the form of dried brewer’s 
grains. As well, some 650,000 lbs. of naturally 
regenerated yeast are dried and sold as vitamin- 
packed, protein-filled cattle feed. A further 
quarter million pounds of debittered yeast are 
sold annually for human consumption and for 
use in pharmaceutical vitamin preparations. 


With production running as high as 2,000,000 
bottles a day and an annual consumption of over 
$3,000,000 in packaging materials alone, Molson’s 
organization also represents an important source 
of revenue to the glass and pulp and paper 
industries. It is, too, a valued dollar earner for 
such other industries and services as power and 
water, transportation, publicity, and a host of 
wholesale and retail establishments. 


Looking to the economy as a whole, Molson’s 
contributes over $46,000,000 annually in sales and 
excise taxes. In addition, the organization provides 
direct employment to almost 2,500 Canadians 
earning a total payroll of over $13,000,000. And 
it is generally recognized that the position of 
Molson’s employees, in an industry having a high 
wage level, is second to none in terms of both 
direct income and welfare benefits. 


(Yeoress 
Ne 


Sig 


J. D. Motson, Assistant to the President and Assistant Secretary; J. H. Mouson, Vice-President; T. H. P. Mouson, 
Chairman of the Board; THE HONOURABLE H. DEM. Mo tson, President; D. M. CHENOWETH, Executive Vice-President; 
J. M. McGiuuis, Vice-President and Treasurer; J.T. BLAcK, Comptroller and Assistant Treasurer; MORGAN McCAMMon, 
Secretary and General Counsel. 

(The portraits are of: THE HONOURABLE JOHN MOLSON, 1763-1836; JoHN MOLSON the Younger, 1787-1860; THOMAS 
Mo.tson, 1791-1863; WiLL1am Mo tson, 1793-1875; JoHn H. R. Monson, 1826-1897.) 


P. T. MOLSON J. P. G. KEMP N. A. MacPHER W. L. SHORTREED 
General Manager, Executive Vice-President, President, Vice-President and General Manager, 

Molson’s Brewery Limited Molson’s Brewery (Ont.) Ltd. Sicks’ Breweries Limited Sicks’ Breweries Limited 
(Quebec Division) (Ontario Division ) (Western Division ) (Western Division) 


The history of any successful industrial concern is essentially a story of leadership. So it is with Molson’s 
Brewery where growth and success are a reflection of sound management since the time of John 
Molson, the founder. The wisdom and foresight of six generations has been complemented by competent 
professional management and these together have resulted in the strong national organization of today. 
With the recognition of the ability, dignity, and unity of purpose of the people in the organization, 


Molson’s looks forward to the future, confident that it will keep pace with the promise of our country. 
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1961 Annual Report 


MOLSON’S BREWERY LIMITED 


The 175th 


ANNUAL 
STATEMENT 


For the Year Ended 
30th September, 1961 


Presented to the Shareholders at their 


ANNUAL MEETING, 4th JANUARY, 1962 


MOLSON’S BREWERY LIMITED 
1555 NOTRE DAME STREET EAST 
MONTREAL, CANADA 


Directors 
J. H. MOLSON P. BIENVENU 
T. H. P. MOLSON J. M. McGILLIS 
Hon. H. DEM. MOLSON D. M. CHENOWETH 
F. S. MOLSON EX GSsSICK: 
E. GENEST R. H. B. KER 


N. A. MACPHEE 


BREWERIES 
QUEBEC DIVISION MONTREAL 
ONTARIO DIVISION TORONTO 
WESTERN DIVISION WINNIPEG, REGINA, PRINCE ALBERT, 


LETHBRIDGE, EDMONTON AND VANCOUVER 


Bankers BANK OF MONTREAL 
Auditors McDONALD, CURRIE & CO. 
Transfer Agent THE ROYAL TRUST COMPANY 


Registrar NATIONAL TRUST COMPANY LIMITED 


Officers 
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QUEBEC DIVISION 
MOLSON’S BREWERY LIMITED 


J. P. G. KEMP... .. . Vice-President and General Manager 
J. D. MOLSON ..... .. .. . Assistant General Manager 


ONTARIO DIVISION 
MOLSON’S BREWERY (ONTARIO) LIMITED 


P. T. MOLSON .. . . Vice-President and General Manager 
G. H. CRAIG ......... Vice-President and Secretary 


WESTERN DIVISION 
SICKS’ BREWERIES LIMITED 


Ne NNAGCE MBE fem 2 eke @ sor «oe «0 weresident 
J. T. BLACK. ..... . Vice-President and General Manager 


Financial Highlights 


For the years ended September 30 


Sales 

Taxes—Excise and sales . 
—Income. . 

Depreciation of Fixed Assets . 

Net Earnings . 

Earnings per “‘A” and “B” share . 

Dividends per “‘A”’ and ‘“‘B” share 

Capital Expenditures 


Working Capital . 


Number of Shareholders—Class “‘A”’ and/or ““B” . 


Number of Employees. 


1961 


1960 


$106,272,065 $103,498,069 


40,690,729 


7,475,000 


3,010,736 


7,614,855 


1.81 


90 


3,567,818 


16,473,125 


Joe 


2,414 


39,654,456 


7,340,000 


“111938 


7,511,009 


oth 


.90 


4,015,346 


13,587,654 


7,453 


2,479 


1959 


$90,998,271 
35,234,415 
6,275,000 
2,278,427 
6,673,464 
1.61 

90 
4,770,563 


11,742,726 


7,216 


2,387 


To the Shareholders: 


t is our pleasure to submit the 175th Annual Statement of your Company. While it shows 

only modest increases in sales and earnings over last year nevertheless both are the highest 

on record — a fitting climax to the celebration of the 175th Anniversary of the business of your 
Company. 


Marketing 


While industry sales in Canada increased by 1.6% in 1961, they lagged behind both population 
growth and the trend of recent years. This is the result, it is felt, of the persistent high level of 


unemployment as well as the cool weather experienced in Eastern Canada during June and July. 


During the same period your company’s sales increased 2.5%, reflecting both industry growth 
and a continuing gain in share of market. The latter now represents 26.4% of total Canadian 


beer sales. 


Our two national brands — “‘Molson’s Export Ale” and “‘Molson’s Canadian Lager Beer’? — 
continue to be important elements in the success of our operations. As a further step toward 
national distribution, ““‘Canadian”’ was introduced into the Province of Manitoba in June and, 
as elsewhere, consumer acceptance has been most gratifying. Our “Export” continues to be 


Canada’s largest selling ale by a substantial margin. 


Commencing in May, and in concert with the other members of the Canadian brewing 
industry, your Company participated in the experimental introduction of a compact returnable 
bottle in selected test markets in Ontario and Quebec. While of the same capacity, it is shorter 
and lighter than the 12-ounce bottle currently in use, and thus is easier to store and carry. Amber 
in colour, it also provides much greater product protection from light. Consumer reaction having 
been most favourable, it has been decided to replace all 12-ounce bottles presently in use by the 
industry in Canada with the new compact container. The conversion will be made in stages, 
the first major changeover taking place next spring in Ontario, Quebec, the Maritime Provinces 


and Newfoundland. 


The project is one of major dimensions for the Canadian brewing industry, involving as it 
does the initial purchase of more than twenty-seven million dozen bottles as well as vast quan- 
tities of other packaging materials. All purchases will be made in Canada, and will result in 
substantial additional business and employment for a number of Canadian companies for the 
next year or more. In turn, the very large cash outlays on the part of the brewing companies 
will be recovered through freight savings and reductions in material, warehousing and handling 


costs over a period of approximately four years. 


Financial 


The consolidated accounts include the operations of all subsidiary companies, except those 
of an investment subsidiary of Sicks’ Breweries Limited. All the shares of this subsidiary were 
acquired during the year and it was wound up following the fiscal year end. Comparable 1960 
figures include the operations of Molson’s Fort Garry Brewery Ltd. for seven months. 


Sales increased to $106,272,065, a gain of $2,773,996 over last year’s $103,498,069. After 
provision for income taxes and minority interests, Consolidated Net Earnings were $7,614,855, 
compared with $7,511,009 a year ago. After payment of preferred dividends amounting to 
$500,205, earnings per “‘A”’ and “‘B” share were $1.81 on a total of 3,926,824 shares outstanding 
in 1961, compared with $1.79 on 3,925,004 shares in 1960. Dividends paid in 1961 on the “A”’ 
and ‘‘B”’ shares amounted to $3,533,444 as compared to $3,532,022 in 1960. 


A capital profit realized on the disposal of certain assets of a subsidiary company during 1961 
had the effect of increasing Earnings Retained in the Business by $439,853. 


In the year consolidated working capital increased by $2,885,471 with the result that at the 
year end it amounted to $16,473,125. 


Production 


To provide for volume increases, and in order to make our production facilities more efficient, 
$3,567,818 was spent on plant and equipment in the year. Major projects were the completion 
of a new warehouse in Winnipeg, Manitoba, a new brew house in Regina, Saskatchewan, and 
construction of a new bottleshop and installation of new bottling equipment at Prince Albert, 


Saskatchewan. 


Taxes 


We believe that we should continue to give special mention to the very heavy tax burden 
which your Company continues to bear. A total of $40,690,729 was paid in excise duties and 
sales taxes in 1961, this in addition to $7,475,000 in income taxes. The combined tax costs rep- 
resent 45.2 cents out of each sales dollar. 


In this connection we have to report that in the year the gallonage tax was increased by 14¢ 
per gallon in the Province of Quebec, and that the 3% Sales Tax adopted by the Province of 
Ontario is applicable to bottled beer. In addition to increasing prices, the latter tax has the 


effect of imposing a second level of tax on tax on bottled beer in Ontario. 


With the other members of the Industry we have made and will continue to make representa- 


tions to the Federal and the provincial governments, pointing out the several inequities which 


exist in the various methods of applying taxes on beer, and at the same time striving to effect 
some reductions of the currently excessive burden borne by both the brewing industry and the 


consumers of its products. 


Personnel 


In May, Mr. J. T. Black, formerly Comptroller of Molson’s Brewery Limited,was appointed 
Vice-President and General Manager of the Western Division, replacing Mr. W. L. Shortreed 
who resigned. Mr. H. G. Tait, formerly Comptroller of the Ontario Division,was appointed 
Comptroller of the parent company. 


In September, Mr. J. P. G. Kemp, formerly Executive Vice-President of the Ontario Division 
was appointed Vice-President and General Manager of the Quebec Division. He succeeded 
Mr. P. T. Molson who was appointed Vice-President and General Manager of the Ontario 
Division. Mr. J. D. Molson formerly Assistant to the President and Assistant Secretary of 
Molson’s Brewery Limited was appointed Assistant General Manager of the Quebec Division. 


Mr. J. Smola, former Budget Manager of the Quebec Division was appointed Director of 
Planning of the parent Company. 


Three collective agreements were negotiated in the Western Division and one in the Ontario 
Division, each for 2 year terms and resulting in annual wage increases of approximately 3%. 
Five contracts will come up for renewal in 1962 — one in the Ontario Division and four in the 


Western Division. 


1961 was an active and challenging period for your Company. As a consequence heavy 
demands were made upon the resourcefulness and energies of employees everywhere. Your 
Directors take pleasure in recording their deep appreciation of their service and cooperation 


during the year. 


Change of Name 


For some time your Directors have felt that the present name of the Company while 
properly descriptive of the original brewery, no longer serves to indicate that it consists of 
eight breweries across Canada and to that extent is misleading. Accordingly your Directors have 
enacted a by-law authorizing application for Supplementary Letters Patent changing the name 
of the Company to Molson Breweries Limited, and it will be presented for your approval at 


the Shareholders’ Meeting in January. 


Directors Meetings 


In order to maintain closer contact with the operations of the Company at its various plant 
locations and to become better acquainted with those who are directly and indirectly concerned 
in the business of the Company at those locations, your Directors held their regular May 
meeting in Edmonton, Alberta and their December meeting in Toronto, Ontario. It is planned 


to hold meetings at other plant locations across the country from time to time. 


Outlook 


While we cannot fail to mention concern over the continuing high rate of unemployment in 
the country coupled with the trend towards higher costs and lower return on investment, 
present forecasts indicate that the general upturn in the Canadian economy, which began last 
February, will be maintained at least into the second half of 1962. 


The latter is an encouraging background against which to view the prospects of the brewing 
industry and your company in the year ahead. As a result, and assuming no untoward tax or 
legislative changes affecting the industry, we believe that moderate growth in the sales and 
earnings of your Company will continue in 1962. 


On behalf of the Board, 


T. H. P. MOLSON, H. DEM. MOLSON, 
Chairman. President. 


Montreal, Canada, 
6th December, 1961. 


MOLSON’S BREWERY LIMITED 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings 


For the year ended September 30, 1961 


1961 1960 
DaleSisy 5 6 he ee ew ee ee ee ho we «68 106,272,065 Bee ee 
Government excise and sales taxes . Panty hha s 0s ane ee 40,690,729 39,654,456 
65,581,336 63,843,613 
Manufacturing, selling and administrative costs 51,198,317 49,533,201 
Profit from operations 14,383,019 14,310,412 
Other income : 
Income from investments . 781,489 579,588 
Profit on sale of investments. — 37,627 
15,164,508 14,927,627 
Provision for income taxes (Note 5) 7,475,000 7,340,000 
7,689,508 7,587,627 
Minority interest. 74,653 76,618 
Nei earnings forthe year (Note 6) ........... . $ 7,614,855 Glee eaiteoge 
Consolidated Statement of 
Earnings Retained in the Business 
For the year ended September 30, 1961 1961 1960 


Balatice—beginning of year... ....:...:.. ..+ « %§ 31,237,975 Bea. 
Net earnings for the year . ee er ee ee 7,614,855 7,511,009 
Profit on sale of non-brewing interests 439,853 — 


39,292,683 39,947,953 


Dividends paid— 


[PS Ree STE ee De ee ep ee 500,205 500,205 
CIaSsMNaeGhlarest, fs no, Gd Lae x pet ee se ore 1,766,722 1,766,011 
Gloscma dy SSCS amy, le fo, hk) aes hi wk ee al 1,766,722 1,766,011 


4,033,649 4,032,227 
Excess of cost of shares of a subsidiary 
company over the book yalue of net 
PISSE LGN CoC EI mee MEN one eA cr Me iG Mace Sonate — 277,353 


4,033,649 4,309,580 


Balanee==end-of Yeap... 2 4 es ae we Se 6 35,259,034 $ 31,237,975 


STRESS 


MOLSON’S BREWERY LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet as at September 30, 1961 


(with comparative figures for the previous year) 


ASSETS 


CURRENT ASSETS 
Cash and short term deposits 
Investments (Note 2) . 
Accounts receivable 


Inventories—at the lower of cost or market . 


OTHER ASSETS 
Investment in shares of a subsidiary (not consolidated)—at 
cost jin oe sea ee een en Seen 


Investments in shares—at cost, and advances to other com- 
panies 


Mortgages and secured loans 
Life insurance—cash surrender value . . 


Prepaid expenses and deferred charges 


FIXED ASSETS 
Land, buildings and equipment—at cost (Note 3). . 


Accumulated depreciation. 


1961 1960 
$ 7,963,272 $ 5,094,170 
2,557,506 2,478,544 
6,144,473 5,525,882 
7,976,851 8,149,225 
24,642,102 21,247,821 
7ol,s13 501,813 
4,171,779 4,172,417 
1,368,922 13252,97) 
356,013 353,452 
764,559 473,417 
7,413,086 6,753,770 
64,868,341 61,511,316 
31,420,627 28,620,684 
33,447,714 32,890,632 
$65,502,902 $60,892,223 


LIABILITIES 


CURRENT LIABILITIES 
Accounts payable and accrued liabilities. . 
Sundry taxes. . 


Income taxes 


MINORITY SHAREHOLDERS’ INTEREST IN CONSOLIDATED NET 
ASSETS . ; 


SHAREHOLDERS’ EQUITY 


Capital stock—(Note 4) 
Authorized— 


250,000 514% cumulative redeemable 
preferred shares ofa par value of $40 each 


2,250,000 Class “‘A”’ shares without nomi- 
nal or par value 


2,250,000 Class ‘‘B”’ shares without nomi- 
nal or par value 


Issued and fully paid— 


227,366 Preferred shares. ..... . $ 9,094,640 

PSG3 412 Clase. “Acesnares ..) . 6,171,896 
L-963-412 Glass: Be shares “5 2 xu SG 6,171,896 
$21,438,432 

Earmings retained’ im the business. <<... .« 35,259,034 


1961 1960 
$ 2,681,717 Gipezeros 2200 
L60L576 1,437,344 
3,885,682 4,062,923 
8,168,977 7,660, 167 
636,459 587,609 
56,697,466 52,644,447 
$65,502,902 $60,892,223 


Signed on behalf of the Board: 


T. H. P. MOLSON, Director 
H. deM. MOLSON, Director 


MOLSON’S BREWERY LIMITED 
AND SUBSIDIARY COMPANIES 


Notes to consolidated financial statements 
for the year ended September 30, 1961 


1. CONSOLIDATION 


The consolidated financial statements include the accounts of all subsidiary com- 
panies except an investment holding company which has since been wound up. 


2. INVESTMENTS 


Government bonds and other marketable securities have been valued at cost, less 
reserve, and have an approximate market value of $3,087,000. 


3. COMMITMENTS 


Capital—The companies have contracted for additional capital expenditures which 
will amount to approximately $2,000,000. 

Other—The estimated cost of the companies’ participation in the industry bottle 
conversion programme is $3,300,000. 


4. CAPITAL STOCK 


(a) Class ‘‘A” shares are non-voting except in the event of omission of dividends 
for a period of two years. 

(b) Under the terms of a stock option plan 50,000 Class ‘‘A”’ shares and 50,000 
Class ““B” shares of the authorized and unissued capital were reserved for the 
granting of options to officers and other executive personnel. The expiry date 
of the plan has been extended to December 31, 1966. 

As at September 30, 1961, options had been granted with respect to 13,125 
Class “‘A”’ shares and 13,125 Class “‘B’’ shares and options had been exercised 
with respect to 8,680 Class ‘“‘A”’ shares and 8,680 Class ‘“‘B”’ shares. 

Under the plan 910 Class ‘“‘A”’ shares and 910 Class ‘‘B”’ shares were issued 
during the year for a total consideration of $31,960. 


5. PROVISION FOR INCOME TAXES 


The provision for income taxes has been calculated after claiming maximum 
capital cost allowance which is in excess of depreciation recorded in the accounts 


by $356,000. As a result, the total taxes otherwise payable for the year have been 
reduced by $146,000. 

The net book value of fixed assets exceeds their undepreciated capital cost for 
federal income tax purposes by an amount of $4,058,000. 


6. DEPRECIATION, EXECUTIVE SALARIES, DIRECTORS’ AND LEGAL FEES 


The following items have been charged before determining the net earnings for 


the year— 
Depreniauion of nixed assets. . 2 1. i sa os $3,010,736 
Remuneration of executive officers of the parent company .. . 231,167 
Pees ol directors Of thé parent company .........«. +. ile? 
Re a CON MURE a Hatem cee etna ee ta Ba es iach mn <&  vl G e 20,817 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Molson’s Brewery, Limited and 
its subsidiary companies as at September 30, 1961 and the consolidated statements of 
earnings and earnings retained in the business for the year ended on that date and have 
obtained all the information and explanations we have required. Our examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 
The consolidated financial statements incorporate figures in respect of certain sub- 
sidiary companies which have been reported on by other auditors. 

In accordance with the provisions of Section 118 of the Companies Act, we report 
that the profits for the year of a subsidiary company (not consolidated) have been 
included in income in the accompanying statements only to the extent of the dividends 
received. 

In our opinion, based upon our examination and the reports of other auditors and 
according to the best of our information and explanations given to us and as shown by 
the books of the companies, the accompanying consolidated balance sheet and con- 
solidated statements of earnings and earnings retained in the business, when read in 
conjunction with the notes appended thereto, are properly drawn up so as to exhibit a 
true and correct view of the consolidated state of the affairs of the companies as at 
September 30, 1961 and the consolidated results of their operations for the year ended 
on that date, in accordance with generally accepted accounting principles, applied on a 
basis consistent with that of the preceding year. 


McDONALD, CURRIE & CO., 
Chartered Accountants. 


MONTREAL, November 20, 1961. 


MOLSON’S BREWERY LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source 
and Application of Funds 


For the Year ended September 30, 1961 


CONSOLIDATED WORKING CAPITAL — October 1, 1960 


SOURCE OF FUNDS — 
Net earnings 
Profit on sale of non-brewing interests 
Depreciation of fixed assets . 


Proceeds of shares issued under stock option plan 


APPLICATION OF FUNDS — 
Net additions to fixed assets. . 
Dividends paid 
Investments in, and advances to, other companies 


Net increase in other assets . 


CONSOLIDATED WORKING CAPITAL — September 30, 1961 


$7,614,855 
439,853 
3,010,736 
31,960 


3,567,818 
4,033,649 
249,662 
360,804 


$13,587,654 


11,097,404 


24,685,058 


8,211,933 


$16,473,125 
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